BUDGET ITEM JUSTIFICATION SHEET DATE:
P-40 February 2004

APPROPRIATION/BUDGET ACTIVITY P-1 ITEM NOMENCLATURE
Aircraft Procurement, Navy/BA-1, Combat Aircraft E-2C (Early Warning) Hawkeye (MYP)
Program Element for Code B Items: Other Related Program Elements

Prior ID To Total

Years Code FY 2003 FY 2004* FY 2005* FY 2006* FY 2007* FY 2008 FY 2009 Complete Program
QUANTITY 31 A 5 2 2 2 2 0 4 65 113
Net P-1 Cost ($M) 1,883.340 259.696 198.230 211.537 211.059 208.579 100.921 618.323 9,260.496 12,952.181
Advance Proc ($M) 622.060 26.898 28.581 36.413 38.000 0.000 74.974 115.316] 1,023.334 1,965.576
Wpn Sys Cost ($M) 2,505.400 286.594 226.811 247.950 249.059 208.579 175.895 733.639| 10,283.830 14,917.757
Initial Spares ($M) 105.863 20.970 2.947 1.148 0 0 0 11.925 287.662 430.515
Proc Cost ($M) 2,611.263 307.564 229.758 249.098 249.059 208.579 175.895 745.564| 10,571.492 15,348.272
Unit Cost ($M) 84.234 61.513 114.879 124.549 124.530 104.290 0.000 186.391 162.638 135.825

Description:

Basis for Request:

Note 1:

The FY2005 budget funds two aircraft and their associated support.

The E-2C Hawkeye is an all weather, carrier-based, airborne early warning and command and control aircraft. It extends task force defense perimeters by providing
early warning of approaching enemy units and by vectoring interceptors into attack position. Additionally, the E-2C Hawkeye provides strike control, radar
surveillance, search and rescue assistance, communications relay and automatic tactical data exchange.

During FY04 to FYQ7, in order to ensure the industrial base remains viable, funds are required to continue the deployment of the Cooperative Engagement Capability

(CEC) and provide training aircraft to the fleet. The change of 5 aircraft per year to 2 aircraft per year causes an increase in unit cost due to the re-amortization of fixed
costs. A multi-year contract (FY04-FYQ7) is required to execute these buys due to quantities below the minimum sustaining rate of four (4) aircraft per year in order to
retain critical skills, maintain proficiency, and reduce loss of learning as the program transitions to Advanced Hawkeye.
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REAL $K FY 2005 PB Budget

POPULAR NAME: HAWKEYE

DATE: February 2004

AIRCRAFT MODEL: E-2C MANUFACTURER: NORTHROP GRUMMAN

MULTIYEAR MULTIYEAR MULTIYEAR MULTIYEAR MULTIYEAR MULTIYEAR
PRIOR YEARS FYO03 5 FYo4 2 FY05 2
ITEM Total Cost Unit Cost Total Cost Unit Cost  Total Cost Unit Cost Total Cost
1. Airframe/CFE 1,165,967.155 37,681.741 188,408.704 62,758.000 125,516.000 73,504.708 147,009.415
2. CFE Mission Electronics 629,791.851 18,302.686 91,513.431 3,874.500 7,749.000 9,994.700 19,989.400
3. GFE Electronics 133,131.176 6,539.818 32,699.090 4,417.351 8,834.702 5,828.703 11,657.406
4. Engines 173,615.821 4,220.000 21,100.000 4,623.288 9,246.575 4,699.074 9,398.147
5. Engine Accessories 1,756.853 825.454 4,127.269 2,224.416  4,448.832 2,260.879 4,521.758
6. Other GFE 9,855.340 715.825 3,579.124 1,306.499 2,612.998 1,744.619 3,489.237
Subtotal GFE 318,359.191 12,301.097 61,505.483 12,571.553 25,143.107 14,533.274 29,066.548
7. Rec Flyaway ECO 0.000 0.000 0.000 0.000 0.000 0.000 0.000
8. Recurr Flyaway Cost 2,114,118.197 68,285.524 341,427.618 79,204.053 158,408.107 98,032.682 196,065.363
9. Nonrecurring Cost 39,150.629 3,500.000 31,739.760 0.000
10. Ancillary Equipment 0.000 0.000 0.000 0.000
11. 0.000 0.000 0.000 0.000
12. Total Flyaway Cost 2,153,268.826 68,985.524 344,927.618 95,073.933 190,147.867 98,032.682 196,065.363
13. Airframe PGSE 16,750.487 2,691.849 1,555.906 692.892
14. Engine PGSE 91.000 0.000 0.000 0.000
15. Avionics PGSE 2,568.655 403.000 275.528 103.561
16. Pec Training Equipment 14,733.044 33,431.432 2,270.617 1,354.691
17. Pubs/Tech Data 12,342.519 772.370 2,159.307 1,156.185
18. Production Support 140,785.469 42,329.731 23,218.775 21,759.308
19. ILS 0.000 0.000 5,500.000 5,000.000
20. 0.000 0.000 0.000 0.000
21. Support ECO 0.000 0.000 0.000 0.000
22. Support COST 187,271.175 79,628.382 34,980.133 30,066.637
23. GROSS P-1 COST 2,340,540.001 424,556.000 225,128.000 226,132.000
24. ADV PROC CREDIT -457,200.000 -164,860.000 -26,898.000 -14,595.000
25. NET P-1 COST 1,883,340.001 259,696.000 198,230.000 211,537.000
26. ADV Procurement 622,060.000 26,898.000 28,581.000 36,413.000
27. Weapon System Cost 2,505,400.001 286,594.000 226,811.000 247,950.000
28. Initial Spares 105,863.000 20,970.000 2,947.000 1,148.000
29. Procurement Cost 2,611,263.001 307,564.000 229,758.000 249,098.000
Weapon System 286,594.000 226,811.000 247,950.000
0.000 0.000 0.000

FMS QTYS

02-2 03-0 04-0 05-0 06-0 07-0 08-0 09-0
P-1 Line ltem No. 12
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CLASSIFICATION:

UNCLASSIFIED

BUDGET PROCUREMENT HISTORY AND PLANNING EXHIBIT (P-5A)

Weapon System
E-2C HAWKEYE

A. DATE

February 2004

B. APPROPRIATION/BUDGET ACTIVITY C. P-1ITEM NOMENCLATURE SUBHEAD
Aircraft Procurement, Navy/BA-1, Combat Aircraft E-2C (Early Warning) Hawkeye (MYP) Y1A1
CONTRACT DATE OF TECH DATE
Cost Element/ QUANTITY UNIT LOCATION RFP ISSUE METHOD CONTRACTOR AWARD | FIRST DATA REVISIONS
FISCAL YEAR COST OF PCO DATE & TYPE AND LOCATION DATE |DELIVERY| AVAILABLE | AVAILABLE
NOWw?
Airframe
2003 Regular (Multi Year) 5 55,984.43 NAVAIR December-98 SS FFP/MYP Northrop Grumman Dec 02 | May 05 Yes N/A
St. Augustine, FI
Advance for FY 04 TL January-03 AAC Mar 03
2004 Regular (Multi Year) 2 66,632.50 NAVAIR November-03 SS MYP Northrop Grumman Jan 04 | Jan 07 Yes N/A
St. Augustine, FI
Advance (EOQ for MYP)
(FY 04 for FY 05-07) TL/EOQ November-03 AAC/MYP Jan 04
2005 Regular (Multi Year) 2 83,499.41 NAVAIR November-03 SS MYP Northrop Grumman Dec 04 | May 07 Yes N/A
St. Augustine, FL
Advance (EOQ for MYP)
(FY 05 for FY 06-07) TL/EOQ November-03 AAC/MYP Dec 04

D. REMARKS

FY 04-07 will be MYP due to quantities being below minimum sustaining rate.
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CLASSIFICATION:

UNCLASSIFIED

BUDGET PROCUREMENT HISTORY AND PLANNING EXHIBIT (P-5A)

Weapon System

E-2C HAWKEYE

A. DATE

February 2004

B. APPROPRIATION/BUDGET ACTIVITY C. P-1I1TEM NOMENCLATURE SUBHEAD
Aircraft Procurement, Navy/BA-1, Combat Aircraft E-2C (Early Warning) Hawkeye (MYP) Y1A1
CONTRACT DATE OF TECH DATE
Cost Element/ QUANTITY UNIT LOCATION RFP ISSUE METHOD CONTRACTOR AWARD | FIRST DATA REVISIONS
FISCAL YEAR COST OF PCO DATE & TYPE AND LOCATION DATE |DELIVERY| AVAILABLE | AVAILABLE
NOW?
Engines
2003 Regular (Multi-Year) 10* 2,110.00 NAVAIR February-99 SS FFP/MYP Rolls Royce Dec 02 | Oct 04 Yes N/A
Indianapolis, IN
Advance for FY 04 T/L March-03 AAC Jul 03
2004 Regular 4* 2,311.64 NAVAIR January-04 SS Rolls Royce Mar 04 | May 06 Yes N/A
Indianapolis, IN
Advance for FY 05 T/L January-04 AAC Mar 04
2005 Regular 4* 2,349.54 NAVAIR January-04 SS Rolls Royce Dec 04 | Nov 06 Yes N/A
Indianapolis, IN
Advance for FY 06 T/L January-04 AAC Dec 04

D. REMARKS
*Quantity is 2 per aircraft.

DD Form 2446-1, JUL 87

P-1 Shopping List - Item No 12

Exhibit P-5A, Procurement History and Planning
(Exhibit P-5A, page 2 of 2)

Page 4 of 8




PRODUCTION SCHEDULE, P-21 DATE February 2004

APPROPRIATION/BUDGET ACTIVITY Weapon System  |P-1 ITEM NOMENCLATURE
Aircraft Procurement, Navy/BA-1, Combat Aircraft E-2C HAWKEYE E-2C (Early Warning) Hawkeye (MYP)
Production Rate Procurement Leadtimes
Manufacturer's ALT Prior| ALT After Initial Reorder Unit of
Item Name and Location MSR [ECON| MAX [ toOct1 Oct 1 Mfg PLT | Mfg PLT Total Measure
Airframe Northrop Grumman 4 6 8 6 3 41 44 E
St. Augustine, FL
FISCAL YEAR 2004 FISCAL YEAR 2005
ITEM / MANUFACTURER F s Q D B 2003 CALENDAR YEAR 2004 CALENDAR YEAR 2005
Y v T E Alo|N|Dla|F|mlalmslis|alsjoln|Dla|lF| mlalm|a)i|als]e?t
cp Y L Llclo|elale|alr|alu]lulule]lc|lolelalelalr alu]ululel]?
T|vicInNn|B|R[IR|Y/ NJL|c|P|T|V|cIN|B|RfIR|Y|NJL|G]|P
Airframe 01 N 5 3 2 1 1 0
02 N 5 0 5 1 1 1 1 1 0
03 N 5 0 5 1 1 1] 2
04 N 2 0 2 2
FISCAL YEAR 2006 FISCAL YEAR 2007
ITEM / MANUFACTURER F S Q D B 2005 CALENDAR YEAR 2006 CALENDAR YEAR 2007
Y v T E Alo|nN|blalFr | m]lalmaslslals]o|nNn|Dli | Fimjalm|ala|a|s]et
c Y L Llclo|elale|alpialulJululelc|lolelale|alp|alululul|eE ﬁ
T \% C N B R R |Y]| N L G P T \% C N B R R Y N L G P
Airframe (Cont.) 03 N 5 3 2 1 1 0
04 N 2 0 2 1 1 0
05 N 2 0 2 1 1 0

Exhibit P-21, Production Schedule
P-1 Shopping List - Item No. 12 (Exhibit P-21, page 1 of 4)
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PRODUCTION SCHEDULE, P-21

DATE

February 2004

APPROPRIATION/BUDGET ACTIVITY
Aircraft Procurement, Navy/BA-1, Combat Aircraft

Weapon System
E-2C HAWKEYE

P-1 ITEM NOMENCLATURE
E-2C (Early Warning) Hawkeye (MYP)

Production Rate

Procurement Leadtimes

Manufacturer's ALT Prior | ALT After Initial Reorder Unit of
Item Name and Location MSR | ECON| MAX | toOct1l Oct 1 Mfg PLT | Mfg PLT Total Measure
Airframe Northrop Grumman 4 6 8 6 3 41 44 E
St. Augustine, FL
FISCAL YEAR 2008 FISCAL YEAR 2009
ITEM / MANUFACTURER F s Q D B 2007 CALENDAR YEAR 2008 CALENDAR YEAR 2009
Y v T E Alo | N|D]a|Flim]lalm|alalalslolN|D]JI|F|ImM]alm|alalals i
c Y L Llclolelalejalrp|ajufjulu|elclo Elale|alr|ajuju uvu|Ee]]
Tiv|icIn|B|RIR|Y | N]JL|G|P]T|Vv Hc]n|B|RIR|Y|N]JL|G]|P
Airframe (Cont.) 06 N 2 0 2
07 N 2 0 2
08 N 0 0 0
09 N 4 0 4
ITEM / MANUFACTURER F s Q D B
Y v T E Adlo | N|D]a|Flim]lalm|lalalalslolN|D]Ja|F|ImM]alm|alalals i
c Y L Llclo|lelalelalr|alu ule|lclo|efjalelalrp|alu]ulule]]
Tiv|icIn|B|RIR|Y | N]JL|G|P]T|Vv Nc]n|B|RIR|Y|N]JL|G]|P
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PRODUCTION SCHEDULE, P-21 DATE February 2004

APPROPRIATION/BUDGET ACTIVITY Weapon System  |p-1 ITEM NOMENCLATURE
Aircraft Procurement, Navy/BA-1, Combat Aircraft E-2C HAWKEYE E-2C (Early Warning) Hawkeye (MYP)
Production Rate Procurement Leadtimes
Manufacturer's ALT Prior| ALT After Initial Reorder Unit of
Item Name and Location MSR [ECON| MAX [ toOct1 Oct 1 Mfg PLT | Mfg PLT Total Measure
Engines Rolls Royce Engine Co. 6 12 42 9 6 32 38 E
Indianapolis, IN
FISCAL YEAR 2004 FISCAL YEAR 2005
ITEM / MANUFACTURER F s Q D B 2003 CALENDAR YEAR 2004 CALENDAR YEAR 2005
Y v T E Alo|N|Dla|F|mlalmslis|alsjoln|Dla|lF| mlalm|a)i|als]e?t
cp Y L Llclo|elale|alr|alu]lulule]lc|lolelalelalr alu]ululel]?
T|lvi|icIn|B|RJR|Y/NJL|Gc|PlT|V] cN|B|R]JR|Y | N]JL|G]|P
Engines 02 N 10 2 8 2 2 2 2 0
03 N 10 0 10 2 2 2 2 2 0
04 N 4 0 4 4
FISCAL YEAR 2006 FISCAL YEAR 2007
ITEM / MANUFACTURER F S Q D B 2005 CALENDAR YEAR 2006 CALENDAR YEAR 2007
Y v T E Alo|nN|Dla|F | mlalm alslals]o|N|Dls|F| mM]la|mM|a]as|a|s]Et
c Y L Llclo|elale|alpialulJululelc|lolelale|alp|alululul|eE ﬁ
T \ C N B R R |Y| N L G P T \ C N B R R Y N L G P
Engines (Cont.) 04 N 4 0 4 2 2 0
05 N 4 0 4 2 2 0
06 N 4 0 4
07 N 4 0 4

Exhibit P-21, Production Schedule
P-1 Shopping List - Item No. 12 (Exhibit P-21, page 3 of 4)
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PRODUCTION SCHEDULE, P-21

DATE

February 2004

APPROPRIATION/BUDGET ACTIVITY
Aircraft Procurement, Navy/BA-1, Combat Aircraft

Weapon System
E-2C HAWKEYE

P-1 ITEM NOMENCLATURE
E-2C (Early Warning) Hawkeye (MYP)

Production Rate

Procurement Leadtimes

Manufacturer's ALT Prior | ALT After Initial Reorder Unit of
Item Name and Location MSR | ECON| MAX | toOct1l Oct 1 Mfg PLT | Mfg PLT Total Measure
Engines Rolls Royce Engine Co. 6 12 42 9 6 32 38 E
Indianapolis, IN
FISCAL YEAR 2008 FISCAL YEAR 2009
ITEM / MANUFACTURER F s Q D B 2007 CALENDAR YEAR 2008 CALENDAR YEAR 2009
Y v T E Alo | N|D]a|Flim]lalm|alalalslolN|D]JI|F|ImM]alm|alalals i
c Y L Llclolelalejalrp|ajufjulu|elclo Elale|alr|ajuju uvu|Ee]]
Tiv|icIn|B|RIR|Y | N]JL|G|P]T|Vv Hc]n|B|RIR|Y|N]JL|G]|P
Engines (Cont.) 06 N 4 0 4
07 N 4 0 4
08 N 0 0 0
09 N 8 0 8
ITEM / MANUFACTURER F s Q D B
Y v T E Adlo | N|D]a|Flim]lalm|lalalalslolN|D]Ja|F|ImM]alm|alalals i
c Y L Llclo|lelalelalr|alu ule|lclo|efjalelalrp|alu]ulule]]
Tiv|icIn|B|RIR|Y | N]JL|G|P]T|Vv Nc]n|B|RIR|Y|N]JL|G]|P
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Exhibit P-21, Production Schedule
(Exhibit P-21, page 4 of 4)
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