Date:

Exhibit P-40, Budget Item Justification Sheet February 2004

[Appropriation / Budget Activity/Serial No: P-1 Item Nomenclature:
Procurement, Marine Corps (1109) / Weapons and Tracked Combat Vehicles (2) Modular Weapon System
Program Elements for Code B Items: Code: Other Related Program Elements:
0266211M DIVISIONS (MARINE) A
Prior Years FY 2003 FY 2004 FY 2005 FY 2006 FY 2007 FY 2008 FY 2009 To Complete | Total Prog
Proc Qty 4265 27377 15600 11000 9069 0
Gross Cost 3.9 24.6 13.6 10.1 9.9 0.1 0.0 0.0 0.0 62.2

Less PY Adv Proc
Plus CY Adv Proc

Net Proc (P-1) 3.9 24.6 13.6 10.1 9.9 0.1 0.0 0.0 0.0 62.2
Initial Spares 0.0 0.2 0.0 0.2 0.2 0.0 0.0 0.0 0.6
Total Proc Cost 3.9 24.6 13.8 10.1 10.1 0.3 0.0 0.0 0.0 62.8
Flyaway U/C

Wpn Sys Proc U/C

Modular Weapon System

The Modular Weapon System (MWS) is a program consisting of two main variants of the M16 Family of Rifles. They are the M16A4 rifle and the M4/M4A carbine.
The M16A4 variant consists of a rifle that has been modified by building into the design a military-standard rail in place of the integral carry handle/sight to permit
quick mounting of various night/day/thermal sights. Additionally, handguards with rails are attached to the barrel assembly to mount various accessories such as a
modified M203 grenade launching system, flashlights and infrared (IR) laser pointers and other such devices. The MWS reduces the number of components
required to attach accessories and allows configuration management at the operator level vice the current second and third echelons of maintenance. Recent
decisions by the Commandant of the Marine Corps (CMC) and the Ground Board have concluded that the USMC will procure only M16A4 versions of the Modular
Weapon System family at this time. Regardless of type of weapon system procured, the costs for the weapon itself are virtually identical.
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EXh | blt P‘5| Weapon [Appropriation/ Budget Activity/Serial No: P-1 Line Item Nomenclature: Weapon System Type: Date:
H P t, Marine Ci 1109) / W d Tracked Comb Modular Wi S
WPN SYST COSt Ana|y3|5 rocurement arine OrpS\(/ehiCI)es (;apons an racke ombat odular Weapon ystem Februan/ 2004
Weapon Svstem ID FY 02 FY 03 FY 04 FY 05
Cost Elements cb|] TotalCost Qty UnitCost TotalCost Qty UnitCost TotalCost Qty UnitCost TotalCost Qty UnitCost
$000 Each $ $000 Each $ $000 Each $ $000 Each $
Modular Weapon System
M16A4 Rifles with Rail Adapter System (RAS) 22969 27377 839 13198| 15600 846 9603 11000 873
M4A1 Carbines 740 617 1199
M203 Quandrant Sight Spacer 200| 15385 13 34| 2600 13 24 1834 13
Storage Containers 130 125 1040
Government Program Management and 465 314 370
Logistics
Production and Engineering Fees 141 65 54
TOTAL 24645 13611 10051
ACTIVE 24645 13611 10051
RESERVE
Exhibit P-5
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Date:

Exhibit P-5a, Budget Procurement History and Planning February 2004

Appropriation / Budget Activity/Serial No: Weapon System Type: P-1 Line Item Nomenclature:

Procurement, Marine Corps (1109) / Weapons and Tracked Combat Vehicles (2) Modular Weapon System
WBS Cost Elements: Contractor and Location CMO‘:ttr:zzt Location of PCO Award Date | Date of First QTY Unit Cost i\e:l:’f R[)ea\l/t:n RFE;f:ue
Fiscal Years and Type Delivery Each $ Avail
Modular Weapon System
M16A4 Rifle w/ Rail Adapter System (RAS)
FY 03 Fabrique National Manufacturing SS/FFP |ACALA, Rock Island, IL Nov-02 | Jul-03 27377 839] Yes | N/A N/A
FY04 Co., Inc. (FNMI) Columbia, SC Feb-04 | Jul-04 15600 846| Yes N/A N/A
FY 05 Dec-04 | May-05 11000 873| Yes N/A N/A
M4AL1 Carbines Colt Manufacturing SS/FFP |ACALA, Rock Island, IL Nov-03 | Feb-04 617 1199| Yes | N/A N/A

Hartford, CT

REMARKS:
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S . Approriation/Budget Activity/Serial No: Date:
EXh ! blt P-ZO’ REq uirements StUdy Procurement, Marine Corps (1109) / Weapons and Tracked Combat Vehicles (2) February 2004
P-1 Line Item Nomenclature (Include DODIC for Ammunition Items): Admin Leadtime (after Oct 1): Prod Leadtime:
M16A4 Rifle 10 months 5 to 6 months
Line Descriptions: (Enter name of Sub-BLI Item Here) FY 2003 FY 2004 FY 2005 FY 2006 FY 2007 FY 2008 FY 2009
Buy Summary 27377 15600 11000 9069
Unit Cost 0.8 0.8 0.9
Total Cost 22969.0 13198.0 9603.0 8343.0
Asset Dynamics
Beginning Asset Position 133 15063 37880 50777 60173 65463 65463
Deliveries from: Prior Years Funding
Deliveries from: FY 2002 Funding 4265
Deliveries from: FY 2003 Funding 10665 16712
Deliveries from: FY 2004 Funding 6500 9100
Deliveries from: FY 2005 Funding 4585 6415
Deliveries from Subsequent Years Funds 3779 5290
Other Gains
Combat Losses
Training Losses
Test Losses
Other Losses 395 788 798
Disposals/Retirements/Attritions
End of Year Asset Position 15063 37880 50777 60173 65463 65463 65463
Inventory Objective or Current Authorized Allowance 65463 65463 65463 65463 65463 65463 65463
Inventory Objective Actual Training Other than Training Disposals Vehicles Eligible Aircraft:
65463 Expenditures Usage (Vehicles/Other) for Replacement TOAI
Assets Rqd for 03 thru 03 thru 03 thru PAA:
Combat Loads: FY XXXX FY XXXX FY XXXX FY 2004 TAI
WRM Rgmt: FY XXXX FY XXXX FY XXXX FY 2005 Attrition Res
Pipeline: FY XXXX FY XXXX FY XXXX Augment BAI
Other: FY XXXX FY XXXX FY XXXX Inactive Inv
Total: Storage
Remarks: 133 Reflects buy of M16A4's that were previously procured for testing.
Losses are for rifles that wear out beyond rebuild capacity or are broken.
** AO applies currently to the M16A4 system only. Future decision to buy the M4 version of the system will also require an increase in AO.
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BT AT e T
FY 04 / 05 BUDGET PRODUCTION SCHEDULE Modular Weapon System February 2004
PROC ] ACCEP. BAL Fiscal vear 02 Fiscal vear 03 T
M s QTY PRIOR DUE Calendar year 02 Calendar vear 03 A
F FY E Each TO asoF O NTO[ IS FIMIAIM]IJIJA]SJO|N]JDJI]JFIMIAIMIITITA]S T
R R 1octT]l 1 octlc|lo|lelaleE]lAa}rP|lAafluju|lule]lc|lolEjA]lE|lA]lP|[Alu]u|lulE] E
COST ELEMENTS \/ I \/ C N B R R Y, N L (] P I \/ C N B R R Y, N L (] P B
M16A4 Rifle 1 03 MC | 27377 0 27377 A 1121 | 2386 | 2386] 21484
1 04 MC | 15600 0 15600 15600
1 05 MC | 11000 0 11000 11000
M4A1 Carbines 2 03 MC | 617 0 617 617
o[ N|[DJu]Fr[mM[almM] ool alsfolnN][DlJa[FIMfAalmM|[ofa]A]s
clo|leflalelalprp|laluju]l]ulelc|lo]leElale|lalprp|Aalu]u|luleE
Tlv]iciIn]|BlRrRIR]Y[NJLIGc]PlT]lV]cInNn]B]RLIR]|Y|N]JL]G|P
M PRODUCTION RATES MFR ADMIN LEAD TIME MFR TOTAL REMARKS
F REACHED | Number Prior 1 Oct. After 1 Oct. After 1 Oct. After 1 Oct.
R NAME / LOCATION MIN. 1-8-5 MAX. D+ 1 [INmIAL 1 8 9
1 JFNMI, Columbia, SC 400 1500 3200 REORDER 4 5 9
2 [INITIAL 13 3 16
2 JColt Manufacturing, Hartford, CT 100 2000 3000 REORDER
INITIAL
REORDER
INITIAL
REORDER
INITIAL
REORDER
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DT em NOmencianre: IBEIH
FY 04 / 05 BUDGET PRODUCTION SCHEDULE Modular Weapon System February 2004
PROC ACCEP. BAL Fiscal Year U4 Fiscal Year U5 L
M S QTY PRIOR DUE Calendar Year U4 Calendar Year U5 A
F FY E Each TO AS OF [e] N D J F M A M J J A S [¢] N D J F M A M J J A S T
R R 1 OCT 1 OCT C o E A E A P A U V] U E C o E A E A P A U V] U E E
COST ELEMENTS \ dvicinlelpdtplvIint i lcglpd Tl victnlplplplvIint) |lclp B
M16A4 Rifle 1 03 MC | 27377 | 5893 | 21484 | 2386|2386 2386 2386 | 2386 | 2386 ] 2386 | 2301 | 2301
1 04 MC | 15600 0 15600 A 1560 | 1560 | 1560 1560 | 1560 | 1560 1560 | 1560 | 1560 | 1560
1 05 MC | 11000 0 11000 A 017 [ 917 | 017 | 017 | 917 | 6415
M4A1 Carbines 2 03 MC | 617 0 617 A 617
(0] N D J F M A M J J A S (0] N D J F M A M J J A S
C o E A E A P A U u V] E C o E A E A P A U U V] E
T V C N B R R Y N L G P T V C N B R R Y N L G P
PRODUCTION RATES MFR ADMLN LEAD TIME MFR TOTAL REMARKS
REACHED | Number Prior 1 Oct. After 1 Oct. After 1 Oct. After 1 Oct.
NAME / LOCATION MIN. 1-8-5 MAX. D+ 1 [INITIAL 1 8 9
FNMI, Columbia, SC 400 1500 3200 REORDER 4 5 9
2 |INITIAL 13 3 16
Colt Manufacturing, Hartford, CT 100 2000 3000 REORDER
INITIAL
REORDER
INITIAL
REORDER
INITIAL
REORDER
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P-T em omenclarire” Im'
FY 04 /05 BUDGET PRODUCTION SCHEDULE Modular Weapon System February 2004
PROC | ACCEP. BAL Fiscal Yeal uo Fiscal year 0/ T
M s QTY PRIOR DUE caenaar year uo calenoar year o7 A
F FY E Each TO AS OF [e] N D J F M A M J J A S [¢] N D J F M A M J J A S T
R R 10ocT |1 octrfc|lole}jale]lalPp|lAalJu]Ju|lu|lE]c|lo|lE}AlE|lA]lP]lAalJujulule]l e
COST ELEMENTS v rlvlclintlpglpeplelyl Nt  leglpltlv]icln]lplplelylnl i Jlglpl]l o
M16A4 Rifle 1 03 MC | 27377 | 27377
1 04 MC | 15600 | 15600
1 05 MC | 11000 ] 4585 | 6415 | o17| 917 | 017 | 916 | o016 | 916 | 016
M4A1 Carbines 2 03 MC | 617 617
o[ N|[DJJ]lFIMIAIM] ool Aa]lsfJo|N]DFOJ]FIMfAlM][ I AT]S
clo|lejalelalrPp|lAalJ]u]Ju]l]u|lElc|lo|lElA|lE|lA]lP|lA]luUujululE
Tlv]cn]BlrlIrlIY|IN)L]G|lP)lT]Vv]ciIN]B]lRfIR]Y|N]JL]G]P
M PRODUCTION RATES MFR ADMIN LEAD TIME MFR TOTAL REMARKS
F REACHED Number Prior 1 Oct. After 1 Oct. After 1 Oct. After 1 Oct.
R NAME / LOCATION MIN. 1-8-5 MAX. D+ 1 [INITIAL 1 8 9
1JFNMI, Columbia, SC 400 1500 3200 REORDER 4 5 9
2 [INITIAL 13 3 16
2 JColt Manufacturing, Hartford, CT 100 2000 3000 REORDER
INITIAL
REORDER
INITIAL
REORDER
INITIAL
REORDER

Bli No. 233400

Item No. 12 Page 7 of 7

Exhibit P-21, Production Schedule




